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OVERVI EW

e On Nov. 8, 2013, we lowered our |long-termsovereign rating on France to
"AA" from'AA+ and revised the outl ook to stable from negative.

e Under our criteria for rating above sovereigns in the eurozone, the
rati ngs on covered bonds backed primarily by French public sector assets
are capped at one notch above the French sovereign rating.

« W are therefore lowering our long-termratings on four covered bond
prograns backed primarily by French public-sector assets to 'AA+ from
"AAA' . W are affirming the "A-1+ short-termcredit ratings on two of
t hese covered bond prograns.

 The outl ooks on the four covered bond progranms and rel ated i ssues were
revised to stable from negative, reflecting the outl ook revision
af fecting the sovereign rating.

LONDON (St andard & Poor's) Nov. 15, 2013--Standard & Poor's Ratings Services
said today that it lowered to 'AA+ its ratings on four covered bond prograns
and the issues fromthose progranms. Al were backed primarily by French
public-sector assets. W have affirmed our short-termcredit ratings on two of
t hese covered bond prograns and the issues fromthose prograns. W al so

revi sed the outl ook on all four covered bond progranms and their underlying

i ssuance to stable fromnegative (see list below).
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The rating actions followed the | owering of our |long-termsovereign rating on
France to ' AA" from'AA+" and the revision of the outlook to stable from
negative on Nov. 8, 2013. Under our criteria, we nay rate nonsovereign issuers
and structured finance transactions, including covered bonds, above the rating
on the rel ated eurozone (European Econonic and Monetary Union) sovereign in
certain circunstances (see "Nonsovereign Ratings That Exceed EMJ Soverei gn
Rati ngs: Methodol ogy And Assunptions,” published on June 14, 2011). For a
covered bond programthat has what we consider to be a "high" country-risk
exposure, we typically cap the rating at one notch above the rating on the
country in which the cover pool assets are |ocated, unless the program has
significant exposure to nultiple jurisdictions. W consider that covered bonds
backed by public-sector exposures have "high" country-risk exposure, and
therefore the ratings on covered bonds backed primarily by French
public-sector assets are capped at one notch above the | ong-term sovereign
rati ng on France.

Based on the | atest cover pool information, we consider the follow ng covered
bond progranms to have a "high" country-risk exposure to France. Al have a
hi gh proportion of French public-sector assets in the cover pool supporting
their covered bonds:
» Cai sse Francai se de Financenent Local (approximtely 71% of total cover

pool ) ;
» Soci été Générale LAG (SG LdG 70%;
e Soci été Général e SCF (SG SCF, 92%; and
» Crédit Mutuel Arkéa Public Sector SCF (100%.

We have therefore | owered our long-termcredit ratings on these four covered
bond prograns and all related series to 'AA+ from'AAA'. Before today's
rating actions, the outlook on these progranms was negative. This reflected the
negative outl ook on the sovereign rating on France, as the covered bonds were
capped at one notch above the sovereign rating. As the outlook on the
sovereign rating is now stable and there is no other risk factor that would
lead us to mamintain a negative outlook on these prograns, we have revised the
outl ook on the ratings to stable.

We have affirned the ' A-1+ short-termcredit rating on the SG SCF and SG LdG
covered bond progranms. The two ot her prograns do not have short-termratings.

We may raise or lower the ratings and outl ook on these four programs if:

« W raise or lower our |long-termsovereign rating on France, or revise the
associ at ed outl ook.

e W inplenent new criteria for rating above the sovereign. On Cct. 14,
2013, we published a request for coment; if we adopt it as criteria, it
coul d enabl e French public covered bonds to achieve a two-notch uplift
above the sovereign rating, all other factors permtting.

We rate other French public-sector covered bond transactions that are exposed
to nmultiple eurozone countries--such as BNP Pari bas Public Sector SCF and
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Crédit Agricole Public Sector SCF. W al so rate Conpagni e de Fi nancenent
Foncier, a French programthat is exposed to public-sector and nortgage
assets. Qur ratings on these prograns and their issues are not affected by the
l owering of the long-term sovereign rating on France.
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RATI NGS LI ST
Ratings Lowered; Qutl ook Revised
Rat i ngs

To From
Cai sse Francai se de Fi nancenent Local
Crédit Mutuel Arkéa Public Sector SCF

AA+/ St abl e AAA/ Negat i ve
Soci ét é Général e LAG
Soci ét é Général e SCF

AA+/ St abl e/ A-1+  AAA Negativel/ A-1+
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Covered Bonds Surveillance; CoveredBondSurveillance@standardandpoors.com
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